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Introduction

This document represents an addendum to the Washington State Freight
Rail Plan 1998 Update. It contains the results of the analysis of a project
that met the benefit-cost criteria to qualify it for assistance funds derived
from the Washington State Freight Rail Assistance Account and Federal
Railroad Administration Local Rail Freight Assistance Account. Project
location is shown with the project.

Reference should be made to the 1998 Update for the background on
composition and use of the Washington rail system as well as the
methodology used in analyzing the project candidates. The methodology
is a present-value benefit-cost methodology, which uses a 15-year
planning horizon and real discount rate. A rate of 4.0 percent was used in
this analysis.
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Port of Longview Wye Track

The proposed project is a continuation of the Industrial Rail Corridor,
which is a three phase project providing access to a 104 acre industrial
parcel of land adjacent to the Columbia River and deep draft marine
berths. The Port of Longview is proposing to construct connecting rail
spurs to the Industrial Rail Corridor. In order to move unit trains from the
BNSF Railway main line into and out of the Port’s west and east industrial
parks, new spurs will need to connect to a through track and siding.

Service Area Transportation

The Port of Longview is located approximately 48 miles north of Portland,
OR in an industrial area of Cowlitz County. The area is served by I-5,

SR 432, and the off ramp of the Lewis and Clark Bridge (SR 433). Rail
service from the mail line is provided by the BNSF Railway and Union
Pacific, with the Longview Switching Company providing the placement
and removal of rail cars from the rail yard to Port facilities. The project
location is shown on page 4.

Line Status

The original rail line was constructed on the former Long-Bell and
International Paper Company’s 300 acre mill site in the 1930’s. The Port’s
initial improvements rehabilitated or replaced several miles of track to
meet heavy tonnage industrial standards. Today this rail line currently
services businesses that import and export commodities. Without the rail
construction, several companies indicated they would not locate at the
Port. In 2005 bulk rail car usage increased 11.2 percent when compared
with 2004.

Assistance Requested

The request for assistance is to fund construction of industrial rail spurs,
consisting of 8,300 lineal feet of new track and six #9 turnouts (switches).
Funding this project is an import factor in additional businesses locating
within Port facilities.

Benefit-Cost Analysis

The benefit-cost analysis assumed benefits will accrue over a 15-year
planning horizon. The stream of costs and benefits are discounted back to
present values using a discount rate of 4.0 percent.

Project Alternative

The project alternative is new construction.
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Null Alternative

The null alternative is continued operation.

Project Cost

The estimated cost to construct the 8,300 lineal foot of new track and six
#9 turnouts is $2,328,948.

Project Benefits

This project improves rail operations at the port by allowing trains to loop
through port facilities in a single direction, provides direct marine terminal
access to port tenants located off of the waterfront, and support economic
development through more efficient and accessible rail transportation.

Benefits-Cost Ratio

Computation of the present values of the cost and benefits for the analysis
period, results in a benefit-cost ratio of 1.14. The calculations are shown
on page 5.
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Project Location

Township: 7N Range: 2W Section: 9
Address: Port of Longview City: Longview County:  Cowlitz

Wye Track
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