LIABILITY, STANDARDS, AND INDEMNIFICATION:





1. Liability:





Under RCW (Revived Code of Washington) 21.06 035, a member of a non�profit board of directors or an officer has immunity from liability as granted in RCW 4.24.264.





Under RCW 4.24.264 member of a board or an officer is not individually liable for any discretionary decision or failure to make a discretionary decision within his or her official capacity as a director or officer unless the decision or failure to decide constitutes gross negligence.


	


2. Standards:





Under RCW 23B.08.300 and .420 the general standards for a director or officer are to:





Act in good faith;


With the care an ordinary prudent person in a like position would exercise under similar circumstances; and


In a manner the director reasonably believes to be in the best interests of the corporation.





B.   A director is entitled to rely on information, opinions, reports, or statements, including financial statements and other financial date, if prepared or presented by:





One or more officers or employees of the corporation whom the director reasonably believes to be reliable and competent in the matters presented;


Legal counsel, public accountants, or other persons as to matters the director reasonably believes are within the person's professional and expert competence; or


A committee of the board of which the director is not a member, if the director reasonably believes the committee merits confidence.





A director is not acting in good faith if the director has knowledge concerning the matter in question but makes reliance otherwise permitted by subsection (B) of this section unwarranted.





D.   A director is not liable for any action taken as a director, or any failure to take any action, if the director performed the duties of the director's office in compliance with this section.





3. Indemnification (To repay for loss or damage):





Under RCW 23B.08.520 unless limited by its articles of incorporation a corporation shall indemnify a director. 





Under RCW 23B.08.570, Section 2, (the corporation may indemnify and advance expenses under RCW 23B.08.510 – 23B.08.560 to an officer, employee, or agent (e.g. volunteer) who is not a director. 





Under RCW 2SB.08.560 (Effective July 1, l990) a corporation may purchase and maintain insurance, on behalf of an individual who is or was a director, officer, employee, or agent of the corporation, against liability asserted against or incurred by the individual in the capacity or arising from an individuals status as a director, officer, employee or agent.
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