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FHWA has provided guidance regarding the computation of a rent supplement payment for those displaced individuals who are receiving government housing (Section 8/Housing Choice Voucher (HCV)).   WSDOT will continue to keep the displaced person in their government program, however, if the displaced person is required to pay more rent out of their pocket at the replacement rental they are eligible to receive a rent supplement payment.  These relocation payments are not considered income and will not jeopardize the Section 8 (HCV) tenant’s eligibility to remain in Section 8 (HCV) housing if they accept the relocation payment.  See the email below for a sample calculation.

Guidance Received from FHWA on March 22, 2013:
Section 8 vouchers are also called Housing Choice Vouchers or HCV.  Here’s a link to HUD’s policy and guidance on “Gap Payments” .  See HUD Handbook 1378, Page 2-7 – Paragraph 2-6(A) below
http://www.hud.gov/offices/adm/hudclips/handbooks/cpdh/1378.0/1378c2CPDH.pdf
 
Basically, if your DOT has a project with Section 8 (HCV) tenants, the tenants are eligible for a URA rental supplement which HUD calls “gap payments.”  These relocation payments are not considered income and will not jeopardize the Section 8 (HCV) tenant’s eligibility to remain in Section 8 (HCV) housing if they accept the relocation payment. Low income tenants are often afraid of accepting extra money because each year they have to submit proof of their income and expenses to re-qualify and keep their vouchers.  They are afraid the extra income will put them over the threshold for their household income and result in a higher rent payment.  If the tenant must move because of a federal aid project, the URA applies, and the URA rental supplement can be paid to them as it not considered income according to HUD. 
 
An example of the formula to compute a Section 8 (Housing Choice Voucher) rental supplement is the following:  Mrs. G is a Section 8 tenant. Her old rent and new rent is shown below. We use the portion of her old rent (do not include utilities) and subtract it from what she would pay for the comparable. 
 
1. Total old rent                                              $525 ($525 + $75 utilities = $600)
2. Her portion of rent at old address:         $114
3. HUD subsidy rent payment                      $411
 
4. Total new rent                                             $603 ($603 + $200 utilities = $803)
5. Her portion of rent for new address        $192
6. HUD subsidy rent payments                      $411
 
 
Her portion of new rent                                  $192
Her portion of old rent                                    $114
Difference                                                          $  78
 
$78 X 42 = $3276                                           
 
Mrs. G is eligible for a rental supplement of $3,276 aka URA gap payment which is not considered income. Please let your DOTs and LPAs know that Section 8 tenants can receive a supplemental rental payment.
