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“A Steward for Washington’s Aviation System”

Mission Statement
To enhance Washington State’s aviation system interests in ways that
strengthens our transportation system, economy and quality of life.

Vision
To be a leader in aviation system planning and innovation.



Economic study makes headlines!

= Aviation economic benefits soar in Washington
Impact study provides positive news on state’s public airports
Aviation News Service
= Aviation 'critical' to Washington state economy
= Aviation economic benefits soar
= Impact study provides positive news on state’s public airports

= WA Aviation Industry soars in the last decade

= Airport commissions to discuss economic impact
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Economic Impacts: Bremerton National Airport

Estimated Reqgional Impact from Airport Businesses

= Jobs- 531
= Labor Income- $24.5 million
= Economic Output- $83.3 million

Estimated Regional Impacts from Visitor Spending
= Jobs- 18

= Labor Income- $610,000

= Economic Output- $1.867 million

Tax Revenues Generated by the Bremerton Airport

= Cities- $312,000
= County- $126,900 $1,877,100
= Special Districts- $280,800

= State- $1,157,000



The State’s Aviation System

» 135 public use airports- 36 of the state’s 39 counties.

» 66 airports receive federal support

Ownership Airports

City/Towns 42
County 10
Port Districts 33
WSDOT 17
Private 28

Joint 5



The State’s Aviation System



Aviation Economic Impact Study

http://www.wsdot.wa.gov/aviation/WAEconomicStudy.htm



Background

* The Aviation Economic Impact Study was:
e Conducted by the WSDOT Aviation Division

» Supported by a grant from the Federal Aviation
Administration (FAA).

* An update to the 2001 Economic Impact Study.
» A collaborative effort with stakeholders.

» Foundational document to help WSDOT become the
primary steward and advocate for protecting the state’s
aviation system interest.



Purpose

» Determine the role aviation plays in Washington’s economy.
» Measure the economic and fiscal impacts of each airport.

» Demonstrate how the system contributes to the well-being
of the state and individual communities.

= Explore how the aviation system supports economic
development and competitiveness.
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Approach: Three Perspectives

« Economic impacts are significant and
concentrated at four large airports.

« Significant share of activity on through-the-fence
connections (aircraft manufacturing).

 97% of state Gross Business Income (GBI)
within 10 miles of an airport.

« Some industries concentrated near airports, some
less so, but many depend on aviation for critical
business factors (markets, inputs, labor).

* Immense value derived from other aviation
services not captured by traditional impact
analysis.

» User value important for smaller communities
where airports provide a valuable link to services,
commerce, and the broader aviation network.
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Airport Perspective

Why is this perspective important?
» This is traditional economic impact analysis under FAA guidelines.

» Direct, quantifiable estimate of jobs, wages, and economic activity
associated with aviation facilities and services.

« Particularly important for airports with large amounts of on-site
business activity or visitor traffic.
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Airport Perspective

= Overall Impacts and Comparisons to 2001

* Impacts are concentrated in the Central Puget Sound - four
airports account for 91% of jobs and 95% of output.
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Airport Perspective

* The airports with greatest aviation-related activity are commercial
service or regional airports.

« Washington State is unique in that aircraft manufacturing activity plays
a significant role in generating jobs and economic impacts.
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Airport Perspective

» Fiscal Impact Analysis

Aircraft Excise  Aviation Fuel Sales and Use

Classification . " Property Tax™* B&O Tax Other Total
Tax Tax Tax

Commercial 144,000 471,000 390,277,000 30,335,000 121,000,000 115,228,000 657,455,000
Regional 235,000 829,000 7,724,000 13,804,000 98,980,000 6,227,000 127,799,000
Rural Essential 43,000 124,000 680,000 1,628,000 89,000 163,000 2,733,000
Community Service 105,000 364,000 923,000 604,000 401,000 334,000 2,731,000
Local Service 19,000 60,000 132,000 255,000 169,000 37,000 672,000
Seaplane Base 1,000 0 112,000 53,000 10,000 26,000 202,000
Total 553,000 1,848,000 399,848,000 46,679,000 220,649,000 122,015,000 791,592,000
% of Total 0.1% 0.2% 50.5% 5.9% 27.9% 15.4%

* Public-use airports generated about $790M in tax revenue in 20009.
* 99% of impacts are from commercial (83%) and regional airports
(16%)
— Sales tax accounts for 51% of total, B&O tax accounts for 28%

— About $548M (69%) of this revenue goes to the state. The rest is split fairly
evenly amongst cities, counties, and special purpose districts.
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Industry Perspective

Why is this perspective important?
» Looks at relationships between aviation and businesses beyond the
limited airport footprint.

» Important to capture the ways in which aviation affects business factors
of production and location decisions.

* This is something that has not been done before.
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Industry Perspective

e Economic activity and aviation
are intrinsically linked.

 Airports play an important role
for many industries core
business needs: access to
markets, access to inputs of
production, and access to
labor.

e Share of Gross Business
Income (GBI) near airports:

— 70% within 5 miles
— 97% within 10 miles
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Industry Perspective

* The size of the
bubbles represent
total industry GBI
within 5 miles of each
airport type.

e |f the index Is over
1.0, then the industry
IS more concentrated
around airports than
It IS statewide.
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User Perspective

Why is this perspective important?
» Looks at the value users derive from all types of aviation services.

 Includes benefits not captured in traditional economic impact analysis
of jobs, wages, and output.

» This perspective particularly demonstrates the importance airports have
iIn smaller communities.
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User Perspective

The state’s aviation system supports a diverse range of activities:

 Moving people and goods. Commercial passenger service; corporate
travel; personal travel; pilot training; air cargo; and blood, tissue, and
organ transportation.

* Supporting industry. Analysis considered two examples: Aircraft
manufacturing and agriculture.

* Protecting people and resources. Medical air transport, search and
rescue, firefighting, national security, and emergency response.

* Supporting research. Scientific research and aerial photography.

* Flying for recreation. Aerial sightseeing and skydiving.
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Findings
= There are significant direct economic and fiscal benefits created by the

aviation system in the state.

» The system is a core element of the state’s transportation infrastructure,
which supports local and state economic prosperity.

» The value derived by individuals, communities, and businesses from
their access to and use of aviation services far exceeds even the direct
job, wage, and output impacts.

= It will be critical that aviation system needs be thoughtfully considered
when discussing priorities for public funding.
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Final Products

* Economic Assessment Repo;t

= 135 Airport Profiles

= Online Economic Calculator
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Airport Profile: Bremerton
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Airport Profile: Bremerton
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Airport Profile: Bremerton
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Airport Profile: Bremerton
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Airport Profile: Bremerton
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Policy Implications

Federal Funding Challenges
page 44
» Lack of funding certainty from FAA

 Interim authorizations/furloughs
* 95% funding to 90% (90/10)
* Impacts Washington’s airports

= Airport sponsors unanimous in urging
policymakers to ensure funding/certainty
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New Initiative #1- enhanced funding for airports

Do we have a funding problem in our state?
Annual airport grant monies available (state $): Washington vs. Colorado

Annual Grants $ Public Use Per Airport
Airports Investment $
Washington $ 1 million 137 $ 7,299
Colorado $ 22 million 76 $ 289,473

$25,000,000.00 g5
$20,000,000.00
$15,000,000.00
$10,000,000.00
$5,000,000.00

$1 M
$0.00

WA CO
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New Initiative #1 (continued)

Enhanced funding for airport investments

® RCW 82.48.020 imposes a registration fee and an excise tax on aircraft.

« RCW 82.48.080 credits 90% of the excise tax to the general fund and 10% to
the aeronautics account.

 This proposal would modify RCW 82.48.080 by crediting more of the aircraft
excise tax to the aeronautics account.

« Annual airport grant monies available (state $): Washington vs. Colorado

State Annual Grants $ Public Use Per Airport

Airports Investment $

Washington $ 1 million 137 $ 7,299
Colorado $ 22 million 76 $ 289,473
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For more information on the
Aviation Economic Impact
Study, please contact:

WSDOT Aviation Division

18204 59th Dr NE, Suite B
Arlington, WA 98223

(360) 651-6300
(360) 651-6319 Fax
(800) 552-0666

Website:
www.wsdot.wa.gov/aviation

Office Email:
wsdotaviation@wsdot.wa.gov

Tristan Atkins, Aviation Director
atkinstk @wsdot.wa.gov

Colleen Miller, Executive Assistant
milleco@wsdot.wa.qov

Nisha Marvel, Aviation Communications
marveln@wsdot.wa.gov

Vacant, Senior Aviation Planner
@wsdot.wa.gov

Carter Timmerman, Aviation Planner
timmerc@wsdot.wa.qov

Robert Hodgman, Airport Capital Improvement
Planner
hodgmar@wsdot.wa.gov

Eric Johnson, Construction Project Manager
johnsel @wsdot.wa.gov

Tracy Paul, Receptionist/Aircraft Registration
paultl@wsdot.wa.gov

Tom Peterson, Aviation Emergency Coordinator
peterth@wsdot.wa.gov

Paul Wolf, State Airport Manager
wolfp@wsdot.wa.gov

31



Questions
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