STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
WASHINGTON STATE DEPARTMENT OF TRANSPORTATION

THE 520 BRIDGE ACCOUNT

STATE FISCAL YEAR 2015, QUARTER ENDED DECEMBER 31, 2014

REVENUES
Tolling revenue
Debt service reimbursement (FHWA)
Transponder sales
Toll vendor contractual damages
Toll bill reprocessing fee
Interest income
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Goods and Services
Toll CSC operations vendor contract
Toll lane vendor contract
Insurance
Credit card and bank fees
Transponder cost of goods sold
Pay-by-mail
Other
Total Goods and Services

Personal service contracts
Salaries and benefits
Capital outlay - replacement bridge construction

TOTAL EXPENDITURES
DEFICIENCY OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Bonds issued
Operating transfers out - debt service
Operating transfers out - GARVEE debt service

TOTAL OTHER FINANCING USES
NET CHANGE IN FUND BALANCE
FUND BALANCE - BEGINNING
FUND BALANCE - ENDING

JuLy OCTOBER
THROUGH THROUGH

NOTES  SEPTEMBER DECEMBER  YEAR-TO-DATE

1 $ 15579,112 ¢ 15516111 $ 31,095,223

2 19,547,838 - 19,547,838

3 134,522 125,769 260,291

4 65,544 73,334 138,878

5 391,253 377,231 768,484

74,653 97,044 171,697

6 14,535 14,886 29,421

35,807,457 16,204,375 52,011,832

7 1,269,700 992,570 2,262,270

80,089 80,089 160,178

8 2,203,626 5,482 2,209,108

273,703 290,004 563,707

9 75,436 60,173 135,609

255,899 207,137 463,036

10 152,115 145,354 297,469

4,310,568 1,780,809 6,091,377

11 286,656 515,250 801,906

237,880 240,479 478,359

12 57,652,528 124,177,909 181,830,437

62,487,632 126,714,447 189,202,079

(26,680,175)  (110,510,072)  (137,190,247)

13 - 45,066,000 45,066,000

14 (4,337,496) (8,674,992) (13,012,488)

14 (19,547,838) - (19,547,838)

(23,885,334) 36,391,008 12,505,674

(50,565,509) (74,119,064)  (124,684,573)

200,245,608 149,680,099 200,245,608

$ 149,680,099

S 75,561,035

$ 75,561,035

The notes to the financial statements are an integral part of this statement.
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NOTES TO THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
WASHINGTON STATE DEPARTMENT OF TRANSPORTATION
THE 520 BRIDGE ACCOUNT
STATE FISCAL YEAR 2015, QUARTER ENDED DECEMBER 31, 2014

Tolling Subsidiary Accounting System — Repeat independent audits have determined that the tolling subsidiary accounting
system for WSDOT, which is managed by a contracted service organization, contains weaknesses in internal controls. The
results of the independent audits provide concern to WSDOT, and the toll division is working with our service organization
to remediate the deficiencies. WSDOT is committed to the highest standard of transactional and financial accountability for
the citizens of Washington State.

ETCC Critical Accounting Reports and Backlogged Reconciliations - During fiscal year 2014 and shortly thereafter, ETCC
successfully remediated most of the critical accounting report defects and resubmitted all reconciliations since the
inception of electronic tolling in December 2011 through the most recent fiscal year. WSDOT is reviewing the reconciliation
support and is working collaboratively with ETCC to bring the reconciliations current, ensure all defects are remediated, and
achieve system acceptance.

Detailed Notes

1.

10.

11.

12.
13.
14.

Tolling Revenue — Revenue earned, net of any adjustments, from tolls on vehicles traveling over the 520 Bridge, which
are collected by either Good To Go! electronic toll accounts or pay-by-mail.

Debt Service Reimbursement (FHWA) — Federal Highway Administration Revenue provided for debt service on GARVEE
bonds (Series 2012F & Series 2014C). These revenues are received every six months and the associated operating
transfers out (Note 13) occur at the same time.

Transponder Sales — Sales of transponder devices to potential and existing Good To Go! electronic toll account
customers.

Toll Vendor Contractual Damages — Charges to ETCC for not meeting Key Performance Indicators (KPls), totaling
$11,480, and the short-term portion of future amounts due from ETCC, totaling $127,398.

Toll Bill Reprocessing Fee Revenue — The allocated portion of fees associated with the issuance of second toll billings.

Miscellaneous Revenue — This can include revenue for administrative and statement fees, NSF check fees, cash over,
payments related to sale of surplus property, and prior period recoveries.

Toll CSC Operations Vendor Contract — Payment for monthly CSC operations costs.

Insurance — Annual premium for insuring the facility and monthly insurance brokerage fee paid to the Department of
Enterprise Services (DES).

Transponder Cost of Goods Sold — Cost of purchasing, packaging, and shipping transponders.

Other Goods and Services — Expenditures for supplies, communications, rents, repairs, services provided by outside
vendors, printing, and registered owner look up costs.

Personal Service Contracts — Expenditures incurred for traffic and revenue forecast consulting and CSC operations
consulting.

Capital Outlay — Costs associated with construction of the new replacement 520 Floating Bridge.
Bonds Issued — Proceeds authorized in the SR520’s TIFIA drawdown loan received January 2015.

Operating Transfers Out — Transfers of cash to the Toll Facility Bond Retirement Account to facilitate the payment of
debt service on the Series 2012C, 2012F, and 2014C bonds. The GARVEE transfer out for the Series 2012F & 2014C
bonds is paid by a reimbursement from FHWA (Note 2).



